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Independent Auditor’s Report

To the Members of
Pavna Sunworld Autotech Private Limited

Aligarh
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the financial statements of Pavna Sunworld Autotech Private Limited (“the
Company”), which comprise the balance sheet as at 31st March, 2021, and the statement of
Profit and Loss and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31st March, 2021 and its profit and its cash flows for the year ended on that date.

Basis for Opinion'

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of Key audit matters as per SA 701 Key Audit Matters are not applicable to the
Company as it is an unlisted company.
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Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
annexure to Board's Report but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position and financial performance of the Company
in accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting
process.
Contd...
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. ;

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,
Contd...
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and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the ‘Annexure A’, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

9

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in ‘Annexure B’. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting;

With respect to the other matters to be included in the Auditor’s report in accordance
with the requirements of Sec 197(16) of the Act as amended, we report that Section
197 is not applicable to a private company. Hence reporting as per Section 197(16)
is not required;
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h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

ii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For ATUL GUPTA & Co.
Chartered Accountants
(FRN: 014970C)

(G o omawn

i

Place: ALIGARH NG (CA. ATUL KUMAR GUPTA)
Date: 25/06/2021 : ' PARTNER
UDIN: 21073732AAAADU2443 Membership No.: 073732
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Annexure ‘A’

The Annexure referred to in paragraph 1 of Our Report on “Other Legal and Regulatory
Requirements” in the case of Pavna Sunworld Autotech Private Limited, Aligarh

We report that:
1. Fixed Assets

a. The company has maintained proper records showing full particulars, including
quantitative details and situation of its fixed assets.

b. As explained to us, the fixed assets have been physically verified by the
management at reasonable intervals; According to information and explanations
given to us and examined by us, no material discrepancies were noticed on
such verification. '

c. According to the information and explanations given to us and the records
examined by us, we report that the Company does not hold any immovable
properties held in the name of the company as at the balance sheet date.

2. As explained to us, inventories have been physically verified during the year by the
management at reasonable intervals. In our opinion the frequency of such verification is
reasonable. According to information and explanations given to us and examined by us, no
material discrepancy was noticed on physical verification of stocks by the management as
compared to book records.

3. According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties listed in the
register maintained under Section 189 of the Companies Act, 2013. Consequently, the
provisions of clauses 3 (jii) of the order are not applicable to the Company.

4. In our opinion and according to the information and explanations given to us, the
Company has not granted any loans or provided any guarantee or given any security or
made any investment to which the provisions of Section 185 and 186 of the Companies Act,

2013 apply. Consequently, the provisions of clauses 3 (iv) of the order are not applicable to
the Company.

5. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable. Consequently, the provisions of
clauses 3 (v) of the order are not applicable to the Company.
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6. As per information & explanation given by the management, the Central Government of
India has not been prescribed the maintenance of the cost records under sub-section (1) of
section 148 of the Companies Act, 2013 for any of the activities of the Company.
Consequently, the provisions of clauses 3 (vi) of the order are not applicable to the
Company.

7. Statutory Liabilities
a. On the basis of our examination of the records of the company, undisputed

statutory dues including Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income-tax, Sales-tax, Service Tax, Goods and
Service tax, Custom Duty, Excise Duty, value added tax, cess and any other
statutory dues to the extent applicable, have generally been regularly deposited
with the appropriate authorities. According to the information and explanations
given to us there are no undisputed outstanding statutory dues as on 31st March,
2021 for a period of more than six months from the date they became payable

b. According to the information and explanations given to us and the records of the
Company examined by us, there are no dues in respect of income tax, service
tax, sales tax, customs duty, excise duty, value added tax and cess whichever
applicable, which have not been deposited on account of any disputes.

8. In our opinion and according to the information and explanations given to us, we are of
the opinion that, the Company has not defaulted in repayment of dues to a»financial
institution, bank, Government or debenture holders, as applicable to the ‘company.
Consequently, the provisions of clauses 3 (viii) of the order are not applicable to the
Company.

9. Based on our audit procedures and according to the information given by the
management, the company has not raised any money by way of initial public offer or further
public offer (including debt instruments) or taken any term loan during the year.
Consequently, the provisions of clauses 3 (ix) of the order are not applicable to the
Company.

10. To the best of our knowledge and according to the information and explanations given to
us, we report that no fraud by the company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

11. The company is a private limited company and hence provision of section 197 read with
Schedule V of the Companies Act, 2013 are not applicable. Consequently, the provisions of
clauses 3 (xi) of the order are not applicable to the Company.

12. The company is not a Nidhi Company. Consequently, the provisions of clauses 3 (xii) of
the order are not applicable to the Company.
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13. According to the information and explanations given to us and based on our examination
of records of the Company, all transactions with the related parties are in compliance with
sections 177 and 188 of Companies Act, 2013 where applicable and the details of such
transactions have been disclosed in the Financial Statements etc. as required by the
applicable accounting standards.

14. On the basis of our examination of records of the Company, the company has not made
preferential allotment or private placement of equity shares or fully or partly convertible
debentures during the year. Consequently, the provisions of clauses 3 (xiv) of the order are
not applicable to the Company.

15. According to the information and explanations given to us and based on our examination
of records of the Company, the company has not entered into non-cash transactions with
directors or persons connected with him. Consequently, the provisions of clauses 3 (xv) of
the order are not applicable to the Company.

16. According to the information and explanations given to us and based on our examination
of records of the Company, the company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934.

For ATUL GUPTA & Co.
* Chartered Accountants
(FRN: 014870C)

Place: ALIGARH g Ao (CA. ATUL KUMAR GUPTA)
Date: 25/06/2021 T PARTNER
UDIN: 21073732AAAADU2443 Membership No.: 073732
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Annexure ‘B’

Report on Internal Financial Controls Over Financial Reporting

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Pavna Sunworld
Autotech Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reperting includes those policies
and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may-occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For ATUL GUPTA & Co.
Chartered Accountants
(FRN: 014970C)

C\A'—M

Place: ALIGARH S (CA. ATUL KUMAR GUPTA)
Date: 25/06/2021 PARTNER
UDIN: 21073732AAAADU2443 Membership No.: 073732




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570

« BALANCE SHEET AS ON 31.03.2021

Amount in Rs.

NOTES AS AT AS AT
EQUITY & LIABILITIES 31-Mar-21 31-Mar-20
Shareholder Funds
Share Capital 2 10,000,000.00 10,000,000.00
Reserve & Surplus 3 304,106.35 287.03
Non- Current Liabilities )
Deffered Tax Liabilities 4 55,532.00 22,846.00
Current Liabilities
Trade Payables 5 79,357.56 174,846.50
Other Current Liabilities 6 1,637,080.45 3,691,572.16
Short - Term Provision 7 62,197.00 4,635.00
TOTAL 12,138,273.36 13,894,186.69
ASSETS
Non- Current Assets
Fixed Assets 8 7,5637,785.00 4,026,361.22
Deffered Tax Assets # 5
Other Non- Current Assets 9 694,224.00 739,224.00
Current Assets
Trade Receivables ° 10 2,026,748.92 878,260.00
Inventories 11 553,500.00 812,930.00
Cash & Cash Equivalent iz 242 496.96 7,244 125.89
Other Carrent Assets 13 1,083,518.48 193,285.53
TOTAL 12,138,273.36 13,894,186.69
NOTES FORMING PART OF ACCOUNTS 1 - -

The accompanying notes are forming part of the Financial Statements.

FOR AND ON BEHALT OF BOARD OF DIRECTORS

/-gff;‘f;_‘
(SWAPNIL JAIN)
DIRECTOR
AUDITORS' REPORT DIN No.: 01542555
As per our seperate report of even date attached.
: = For ATUL GUPTA & Co.
Chartered Accountants

PLACE : ALIGARH
DATED : 25/06/2021
UDIN : 2!073732%999‘}&””3

','4\‘-.
N
X

t.:_\w\ AR )
———

(ATUL KUMAR GUPTA)
PARTNER (M.No. 073732)
FIRM No. 014970C ; PAN: AATFA2682D

R

PRIYA JAIN)

DIRECTOR

DIN No.: 03355623




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

¢« CIN No.: U74994UP2018PTC100570
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31.03.2021
Amount in Rs.

PARTICULARS Notes 31-Mar-21 31-Mar-20
Revenue From Operation 14 2,869,185.21 1,493,516.91
TOTAL (A) 2,869,185.21 1,493,516.91
Cost of materials consumed 15 639,620.33 697,503.76
Changes in Inventories 16 122,530.00 -387,030.00
Employee benefits expense 17 694,625.00 653,134.00
Finance costs 18 52215 44 ,875.96
Depreciation and amortization expense 19 774,576.22 117,971.00
Other Expenses 20 238,609.19 337.350.16
TOTAL (B) 2,470,482.89 1,463,804.88
Profit Before EOI & Exceptional item (A- B) 398,702.32 29,712.03
Less : EOI & Exceptional Item - -
Profit Before Tax 398,702.32 29,712.03
Less: Tax Expenses 21 '
Current Tax ' 62,197.00 4,635.00
- |Deferred Tax ’ 32,686.00 22,846.00
Profit After Tax 303,819.32 2,231.03
Earning Per Equity Shares (In Rs.) 22
1) Basic 0.30 0.00
2) Diluted 0.30 0.00

The accompanving notes are forming part of the Financial Statements.
FOR AND ON BEHALF OF BOARD OF DIRECTORS

¢ T ©
W s — ‘fj s e
&

(SWAPNIL JAIN) (PRIYA JAIN)
DIRECTOR DIRECTOR
AUDITORS' REPORT DIN No.: 01542555 DIN No.: 03355623
As per our seperate report of even date attached.
For ATUL GUPTA & Co.

Chartered Accountants
@\w\ Ay
—7
PLACE : ALIGARH ' (ATUL KUMAR GUPTA)

DATED : 25/06/2021 PARTNER (M.No. 073732)
UDIN : 210737 328APADVRAYYR FIRM No. 014970C ; PAN: AATFA2682D



PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570

QQSH FLOW STATEMENT FOR T

3 MAR! 2

PARTICULARS PERIOD YEAR ENDED
MARCH 31, 2021 MARCH 31, 2020
Amount (Rs.) Amount (Rs.)
Net Profit Before Tax 398,702.32 29,712.03
Adjustments for :
Depreciation/ Amortisation 729,576.22 72,971.00
Finance cost 522,15 45,030.96
Operating Profit Before Working Capital Adjustment 1,128,800.69 147,713.99
Adjustment for Changes in Working Capital
Trade and other payable (95,488.94) 160,346.50
Short-term provisions 57,562.00 2,337.00
QOther Current Liabilities (2,054,491.71) 3,691,572.16
Trade and other Recievables (1,148,488.92) (825,760.00)
Other Current Assets (890,232.90) (775,009.58)
Non-Current Assets 45,000.00 45,000.00
Inventories 259,430.00 (812,930.00)
Cash Flow Generated from Operations (2,697,909.78) 1,633,270.07
Taxes Paid 62,197.00 4,635.00
Net Cash flow from Operating activities (A) (2,760,106.78) 1,628,635.07
Cash Flow From Investing Activities
(Purchase)/Sale of Fixed Assets {4,241,000.00) {4,099,332.33)
Sale of Shares - 9,900,000.00
Net Cash Flow from Investing Activites ( B) (4,241,000.00) 5,800,667.67
Cash Flow From Financing Activities
Proceeds from/ (Repayment of ) Borrowing - {225,000.00)
Finance cost {522.15) (45,030.96)
Net Cash Flow From Financing Activities {C) (522.15) (270,030.96)
Net Increase/ ( Decrease) in Cash and Cash Equivalents { A+ B+ C) (7,001,628.93) 7,159,271.76
Cash & Cash equivalent at the beginning of the year 7,244,125.89 8§4,851.00
Cash & Cash Equivalent at the end of the year 242 .496.96 7,244,122.78
Cash and cash equivalents comprises of :
- § PERIOD YEAR ENDED
PARDILLLARS MARCH 31, 2021 MARCH 31, 2020
Cash-in-Hand 192,605.71 302,275.00
Balance with Banks 49,891.25 6,941,850.89
Total 242,496.96 7,244,125.89

FOR AND ON BEHALF OF BOARD OF DIRECTORS

[l

(SWAPNIL JAIN) "~ (PRIYA JAIN)
DIRECTOR DIRECTOR
AUDITORS' REPORT DIN No.: 01542555 DIN No.: 03355623

As per our seperate report of even date attached.
. For ATUL GUPTA & Co.
Chartered Accountants

uf_\v\M ARV
(ATUL KUMAR GUPTA)

PARTNER (M.No. 073732)
FIRM No. 014970C ; PAN: AATFA2682D

PLACE : ALIGARH
DATED : 25/06/2021

UDIN: R |o732732. %ﬂﬂbuﬁﬁ%



M/s. PAVNA SUN’WORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570
NOTES FORMING PART OF ACCOUNTS AS AT 31.03.2021

1.

NOTE-1 NOTES FORMING PART OF ACCOUNTS

A

bt iverthervmant o Fpand e L e
orrniicant Accounting Policies

Basis of Accounting :

These financial statements have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) including the Accounting
Standards notified under Section 133 of the Companies Act, 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies
Act, 2013.

Revenue Recoenition :

Expenses and Income considered payable and receivable respectively are accounted
for on accrual basis except discount claims, rebates, export incentives and retirement
benefits which cannot be determined with certainty during the year.

Fixed Assets :

Fixed assets are stated at their original cost of acquisition including taxes, freight and
other incidental expenses related to acquisition and installation of the concerned assets
less depreciation till date.

Depreciation :
Depreciation is provided based on useful life of the assets as prescribed in Schedule II
to the Companies Act, 2013.

Retirement Benefits :

- Gratuity: The Company will account for its gratuity liability as and when these are
paid to the eligible employees.

- Encashment of Leave of employees has been accounted for on cash basis which is
in preference of AS-15 of The Institute of Chartered Accountants of India.

Inventories :

Inventories are valued as under:-

- Raw Material and Stores etc. are valued at cost or market price whichever is lower.
- Work in process is valued at cost or market price whichever is lower.

- Finished goods are valued at cost or market price whichever is lower.

- Cost of Inventory is generally ascertained on FIFO Method.
: Contd..coms
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Taxes on Income :

. Provision for current tax is made for the amount of tax payable in respect of taxable
income for the year as per the provision the Income Tax Act, 1961.

- Deferred Tax is accounted for by computing the tax effect on timing difference
which arises during the year and reversed in subsequent year as per AS-22 of the
Institute of Chartered Accountants of India.

Provisions, Contingent Liabilities and Contingent Assets:- (AS-29)

Provisions are recognized only when there is a present obligation as a result of past
ovents and when a reliable estimate of the amount of the obligation can be made.

Contingent Liabilities is disclosed in Notes to the account for:-

(i) Possible obligations which will be confirmed only by future events not wholly
within the control of the company oOr

(ii) Present Obligations arising from past events where it is not probable that an outflow
of tesources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are not recognized in the financial statement since this may result in
the recognition of the income that may never be realized.

-

General:

Except wherever stated, accounting policies are consistent with the generally accepted
accounting principles & have been consistently applied.

(B) Notes on Financial Statements

1.

There is no employee who is in the receipt of remuneration exceeding the limit
prescribed in accordance with the provisions of Companies Act, 2013.

2. There is no managerial remuneration paid to directors during the year.

Trade receivables, Trade payables, Loans & Advances and Unsecured Loans have been
taken at their book value subject to confirmation and reconciliation.

Payments to Auditors: ;
Auditors Remuneration 2020-21 201920 |
Audit Fees 6,000.00 | 6,000.00
Tax Audit Fees 0.00 0.00
G.S.T. (At the time of payment) 0.00 0.00
Total 6,000.00 6,000.00




e 1

&. In the opinion of the management the value on realization of current assets, Loans &
Advance in the ordinary course of business, will not be less than the value at which
these are stated in the Balance Sheet.

6. Loans and Advances are considered good in respect of which company does not hold
any security other than the personal guarantee of persons.

7. Preliminary expenses incurred on the incorporation of the company has not been
charged to Profit & Loss account and only Rs. 45,000/- out of the total preliminary
expenses, as per last year has been debited to the Profit & loss account during the year.

8. No provision for retirement benefits has been made, in view of accounting policy No.
5. The impact of the same on Profit & Loss is not determined.

9. The SSI status of the Sundry Creditors is not known to the company; hence the
information is not given.

10. Technical knowhow is an ongoing process and complete technical knowhow is yet not
received at the end of Company, hence depreciation has not been charged for the year.

11. Related Party disclosure:

The transactions with related parties are disclosed in Note No. 25.

12. Deferred Tax Liabilities of Rs. 32,686.00 have been created during the current year as
per the provisions prescribed in AS-22 issued by The Institute of Chartered
Accountants of India. Major components of Deferred tax:-

Particulars | Asat31.03.2021 | As at 31.03.2020
(Rs.) (Rs.)
A) Deferred Tax Liability
Depreciation - 5553200  22,846.00 |
Others 0.00 | 0.00
Total(A) 55,532.00 22,846.00
B) Deferred Tax Assets
Depreciation 0.00 0.00
Others 0.00 0.00
Total(B) | 0.00 0.00
Net Deferred Tax liabilities/(assets) (A-B) 1 55,532.00 22,846.00
13. Value of Imports 2020-21 2019-20
Raw Material Rs. 70,331.00 Rs. 1,82,342.80
Packing Material and Stores & Spares NIL NIL
14. Expenditure in Foreign Currency NIL NIL
15. Earning in Foreign Exchange NIL NIL

16. Previous year figures have been regrouped/rearranged wherever considered

necessary to make these comparable.




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570
NOTES ON BALANCE SHEET AS ON 31.03.2021

Note-2  Share Capital Amount in Rs.
PARTICULARS Number 31-Mar-21 31-Mar-20
Authorised

Equity Share Capital of Rs. 10/-each 1000000 10,000,000.00 10,000,000.00

(Previous Year 10,00,000 Rs. 10/- each)

Issued, Subscribed and Paid up

Equity Share Capital of Rs. 10/-each 1000000 10,000,000.00
(Previous Year 10,000 Equity Sahres @ Rs. 10/- each)

10,000,000.00

TOTAL  10,000,000.00 10,000,000.00
a) Reconciliation of number of Equity Shares and amount outstanding
PARTICULARS Number 31-Mar-21 31-Mar-20
Shares outstanding at the beginning of year 1000000 10,000,000.00 100,000.00
Add: Shares issued by way of Fresh Issue for Cash
and 25% for Technical Know How 0 _ 0.00 9,900,000.00
Shares outstanding at the ending of year 1000000 10,000,000.00 10,000,000.00
b) Details of Shareholders Holding more than 5% shares in the company
PARTICULARS 31-Mar-21 31-Mar-20
Number of Sh. % of Holding % of Holding
Mr. Swapnil Jain 5,000 0.50 0.50
Mrs. Priya Jain 5,000 0.50 0.50
M/s. Pavna Industries Limited 715,000 7150 74.00
M/ s. Sunworld Moto Industrial Co. Ltd. 125,000 12.50 12.50
Mzr. Hisn-Cheng Yeh (Ryan) 100,000 10.00 10.00
Mrs. Chi-Hsien Chen (Vivien) 50,000 5.00 250
additional information
No Fresh Share Capital issued during the year.
Note - 3 Reserve & Surplus Amount in Rs.
PARTICULARS 31-Mar-21 31-Mar-20
a) Profit & Loss Appropriation Afc.
Balance Outstanding at the Beginning of year 287.03 (1,944.00)
Add : Transferred from surplus in statement of Profit & loss 303,819.32 2,231.03
Balance Outstanding at the ending of year P 304,106.35 287.03
4 287.03

TOTAL 304,106.35




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570

NOTES ON BALANCE SHEET AS ON 31.03.2021

Note -4 Deferred Tax Liabilities

In (Rupees)

< hh

PARTICULARS 31-Mar-21 31-Mar-20
a) Deferred Tax Liabilities
on difference between book balance and tax
balance of fixed assets 55,532.00 22,846.00
55,532.00 22,846.00
b) Deferred Tax Assets - -
DEFERRED TAX LIABILITIES (NET) TOTAL - -
Net Amount Charged to Statement of Profit and Loss (AS-22) ZREHH00 22,846.00
R26860
Note-5 Trade Payables Amount in Rs.
PARTICULARS 31-Mar-21 31-Mar-20
Trade Payables
a) Due to Micro, Small & Medium Enterprises 0.00 0.00
b) Due to Others 79,357.56 174,846.50
TOTAL 79,357.56 174,846.50|
Note- 6 Current Liabilities Amount in Rs.
PARTICULARS 31-Mar-21 31-Mar-20
a) Advance from Customers 1,576,009.45 3,564,410.16
b) Expenses Payable 1,450.00 40,850.00
¢) Salary Payable 53,621.00 80,312.00
d) Audit Fees Payable 6,000.00 6,000.00
TOTAL 1,637,080.45 3,691,572.16
Note- 7 Short - Term Provision Amount in Rs,
PARTICULARS 31-Mar-21 31-Mar-20
a) Provision for others
Provision for Taxation 62,197.00 4,635.00
TOTAL 62,197.00 4,635.00
Note- 9 Other Non Current Assets Amount in Rs.
PARTICULARS | 31-Mar-21 | 31-Mar-20
a) Preliminary Expenses 694,224.00 739,224.00
TOTAL 694,224.00 739,224.00




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570

NOTES ON BALANCE SHEET AS ON 31.03.2021

Note-10 Trade Receivables

Amount in Rs.

PARTICULARS | 31-Mar-21 31-Mar-20
a) Trade receivables Outstanding for a period
Exceeding six month from the date they were
due for payment (Doubtful but considered good) - -
b) Other Trade Receivables 2,026,748.92 878,260.00
TOTAL  2,026,748.92 878,260.00
additional information
i) Trade Receivables (Unseured, Considered good) are
subject to confirmation & Reconciliation.
Note-11 Cash & Cash Equivalents Amount in Rs.
PARTICULARS 31-Mar-21 31-Mar-20
a) Cash in Hand 192,605.71 302,275.00
b) Punjab National Bank, Aligarh 49,861.25 6,941,850.89
TOTAL 242,496.96 7,244,125.89

additional information

1) Bank accounts have been reconciled and balance as per books is shown.

Note-12 Inventories

Amount in Rs.

PARTICULARS 31-Mar-21 31-Mar-20
a) Finished Goods = "
b) Work in Progress 264,500.00 387,030.00
¢) Raw Material 238,500.00 351,250.00
d) Stores & Spares 50,500.00 74,650.00
TOTAL 553,500.00 812,930.00
Note- 13 Other Current Assets Amount in Rs.
PARTICULARS 31-Mar-21 31-Mar-20
a) Advance Income Tax/TCS 17,757.07 20,000.00
b) G.S.T.Recoverable 428,781 .41 172,695.58
¢) Advances to Suppliers 626,980.00 590.00
d) Security Deposit 10,000.00 =
TOTAL 1,083,518.48 193,285.58

T\
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PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570

NOTES ON STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31.03.2021

Note - 14 Revenue from Operation

Amount in Rs.

PARTICULARS I 31-Mar-21 31-Mar-20
a) Income from Sale of manufactured Goods 2,869,185.21 1,493,516.91
TOTAL 2,869,185.21]  1,493,516.91
Note -15 Cost of Material Consumed Amount in Rs.
APARTICULARS |  31-Mar-21 31-Mar-20
Opening Stock of Raw Materials 351,250.00 0.00
Add:
a) Purchases - Imported 70,331.00 182,342.80}
b) Purchases - Indigenious 434,803.97 728,841.12
¢) Freight & Cartage Inward 11,070.24 17,102.15
d) Custom Duty & Clearing Charges 10,665.12 120,467.69
526,870.33 1,048,753.76
Less : Closing Stock of Raw Materials 238,500.00 351,250.00
TOTAL 639,620.33 697,503.76
Mote -16 Changes in Inventories Amount in Rs.
PARTICULARS I 31-Mar-21 31-Mar-20
a) Opening Stock - Work in Progress/Finished Goods 387,030.00 0.00
b) Closing Stock - Work in Progress/ Finished Goods 264,500.00 387,030.00
TOTAL 122,530.00 -387,030.00}
Note -17 Employees' Benefit Expenses Amount in Rs.
PARTICULARS | 31-Mar-21 31-Mar-20
a) Salary & Wages to Staff 694,625.00 653,134.00
TOTAL 694,625.00 653,134.00
Note -18 Finance Cost Amount in Rs.
PARTICULARS |  31-Mar-21 31-Mar-20
a) Interest on Unsecured Loans 0.00 34,406.00
b) Bank Charges 522.15 10,469.96
TOTAL 522.15 44,875.96




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570

NOTES ON STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 31.03.2021

Note - 19 Depreciation and Amortisation

Amount in Rs.

PARTICULARS |  31-Mar-21 31-Mar-20

a) Depreciation 729,576.22 72,971.00

b) Preliminery Expenses written off 45,000.00 45,000.00
TOTAL 774,576.22 117,971.00}

Note - 20 Other Expenses

Amount in Rs.

{PARTICULARS | 31-Mar-21 | 31-Mar-20
a) Consumption of Consumable Stores & Tools 61,549.18 45,431.03
b) Machinery Repair & Maintenance 16,500.00 129,363.56
c) Job Work Charges 103,010.88 112,730.72
d) Freight & Cartage Outward 996.00 1,157.85
e) Misc. Expenses 2,550.00 50.00
f) Legal/ R.O.C. Expenses 46,095.00 37,800.00
g) Office Expenses 1,908.13 4,662.00
h) Interest on delay payment - 155.00
i) Auditor's Remuneration 6,000.00 6,000.00

TOTAL 238,609.19 337,350.16
* additional information
Consumption of Stores, Spares, Packing and Tools
Opening Stock 74,650.00 -
Add: Purchase of Consumable Stores, Tools and Spare Parts 37,399.18 120,081.03
112,049.18 120,081.03
Less: Closing Stock 50,500.00 74,650.00
Net Consumption of Stores, Spares, Packing etc. 61,549.18 45,431.03
Note - 21 Tax Expenses Amount in Rs.
PARTICULARS | 31-Mar-21 | 31-Mar-20
a) Current Tax 62,197.00 4,635.00
b) Deffered Tax Liability (AS-22) 32,686.00 22,846.00
TOTAL 94,883.00 27,481.00

Note - 22 Earning Per Share

Amount in Rs.

PARTICULARS | 31-Mar-21 | 31-Mar-20
a) Net Profit After Tax 303,819.32 2,231.03
b) Weighted Average no. of Equity shares
outstanding during the year
for Basic EPS (Nos.) 1000000 10000000
for Diluted EPS (Nos.) 1000000 10000000
¢) Earning Per Shares
Basic (in Rs.) 0.30 0.00
Diluted (in Rs.) 0.30 0.00
'd) Nominal Value Per Share (in Rs.) 10 10




PAVNA SUNWORLD AUTOTECH PRIVATE LIMITED, ALIGARH

CIN No.: U74994UP2018PTC100570
NOTES ON STATEMENT OF PROFIT & L.OSS FOR THE YEAR ENDED ON 31.03.2021

Note - 23 Related Party Transactions Amount in Rs.
Name of Person Relation®  Naturcof Payment |  31-Mar-21 | 31-Mar-20
Mr. Pawan Jain Father of Director Loan Taken . 800,000.00
Mrs. Priya Jain Director Loan Taken - 500,000.00
Mr. Pawan Jain Father of Director Loan Repaid - 800,000.00
Mrs. Priya Jain Director Loan Repaid - 500,000.00
Mr. Pawan Jain Father of Director Interest on Loan - 21,173.00
Mrs. Priya Jain Director Interest on Loan - 13,233.00
Pavna Marketing Pvt. Ltd. Sister Concern Sales 1,045,610.92 686,139.00
Sunworld Moto Industrial Co Ltd Shareholder Technical Know How - 1,250,000.00
Chi-Hsien Chen (vivien) Shareholder Technical Know How - 1,000,000.00
Hisn-Cheng Yeh (Ryan) Shareholder Technical Know How - 250,000.00
Pavna Industries Limited Sister Concern Purchases 96,110.56 36.00
Pavna Industries Limited Sister Concern Tool Purchases 4,241,000.00 =
Pavna Industries Limited Sister Concern Share Capital - 7,400,000.00
Pavna Marketing Pvt. Ltd. Sister Concern Purchases 8,327.24 -
Outstanding Balances

Pavna Marketing Pvt. Ltd. Sister Concern Debtors 982,748.92 878,260.00
Pavna Industries Limited Sister Concern Creditors - 42.00

FOR AND ON BEHALF OF BOARD OF DIRECTORS

(SWAPNIL JAIN) ~(PRIYA JAIN)
DIRECTOR DIRECTOR
AUDITORS' REPORT DIN No.: 01542555 DIN No.: 03355623
As per our separate report of even date attached.
' For ATUL GUPTA & Co.
Chartered Accountants
C_\ww 23
PLACE: ALIGARH, (ATUL KUMAR GUPTA)
DATED : 25/06/2021 PARTNER (M.No. 073732)

UDIN : 21073722 HAAADUIYYSEIRM No. 014970C ; PAN: AATFA2682D



